
 

 
 
 

 
The recent Los Angeles Times article about the California Statewide Communities Development Authority 
(CSCDA) and HB Capital contained serious omissions and factual inaccuracies. Prior to the release of this 
misleading article, the following facts were made known to the Los Angeles Times, and they were omitted or 
inaccurately reported for reasons that are unclear. 
 
Public Benefit  
 
CSCDA was established 25 years ago to stimulate economic development throughout California by financing 
privately owned projects that provide public benefit by creating  jobs, health care, affordable housing, infrastructure, 
schools and other fundamental services that enrich and improve the quality of life in local communities. Today it 
serves over 500 local agencies in California and provides financing programs that directly benefit local governments 
as well. CSCDA has been very successful in its mission through the following: 
 

 Over 1,300 public benefit projects financed totaling $48 billion; 
 Created more than 10,000 manufacturing jobs. 
 Established more than 54,000 low income multifamily and senior housing units throughout the state. 
 Financed more than 380 projects for nonprofit organizations totaling $24 billion for the construction and 

improvement of hospitals, mental health facilities, schools and other community facilities. 
 Has funded more than $11.7 billion in public agency financings for 1,456 local agency participants 

through programs that include water/wastewater systems, pension obligation bonds, tax revenue 
anticipation notes, vehicle license fee securitizations, community infrastructure finance, and more. 

 In 2005 and 2009, CSCDA served as a critical bridge helping the State Legislature to balance the state 
budget with the assistance of local government.  In 2005 CSCDA securitized $454 million in vehicle 
license fees for 146 cities and counties, and in 2009 CSCDA securitized $1.9 billion for more than 1,200 
cities, counties, and special districts through Proposition 1A.  In both cases, the Legislature specifically 
designated CSCDA to be the ONLY joint powers authority authorized to securitize these local government 
revenue sources to close budget gaps.   
 

Accountability and Transparency   
 
CSCDA was established by cities and counties joining together so that their communities have access to the 
significant public benefits referenced above. CSCDA has over 500 public agency members, including 357 cities 
members and 57 counties. CSCDA complies with all public meeting law, reporting and disclosure requirements 
through the following: 
 

 All CSCDA projects are approved by the City Council or Board of Supervisors governing the jurisdiction 
in which the project is located, an approval step not required of State of California issuers when financing 
the same type of projects financed by CSCDA. 

 All CSCDA projects, other than nonprofit and public agency financings, are approved by the Governor’s 
Office, State Treasurer’s Office and State Controller’s Office; 

 CSCDA fully complies with SB 99, the Conduit Financing Transparency and Accountability Act (the 
“Act”), and annually files with the State Controller’s Office Division of Accounting & Reporting financial 
transaction reporting forms aimed at ensuring all conduit issuers in California comply with the Act.    



 

 All projects are approved in open meetings of the CSCDA Commissioners that are publicly noticed at least 
72 hours in advance on the CSCDA website. 

 CSCDA’s audited financial statements, which fully disclose all fees received and funds flows related to its 
operations are posted to the CSCDA website, along with an annual community benefit report on its 
operational activities. 

 CSCDA complies fully with the financial disclosure requirements of the Political Reform Act. 
 

 
Creditworthiness of Projects  
 
CSCDA has established and published a set of responsible issuance policies that can be found at 
http://www.cacommunities.org/policies/Issuance.aspx. As a result, during its 25-year history covering more than 
1,300 financings its issuances have been 99.9% successful. In this time there has been only one default where the 
underlying bondholders were not repaid. That default was due to a national airline bankruptcy. In that one instance, 
CSCDA aggressively litigated the case to its conclusion to provide maximum protection to the bondholders in the 
bankruptcy proceeding.  
 
 
No Tax Funding  
 
CSCDA charges fees primarily to private borrowers for its issuance services. There are no taxes  used to support the 
activities of CSCDA. All activities are funded by the fees charged to borrowers for issuance related services. 
                
Reasonable Fees  
 
Borrowers have a choice of public issuers in California ranging from local government agencies, State of California 
issuers, joint powers authorities and other regional issuing authorities. CSCDA is a voluntary and non-exclusive 
choice for private borrowers and the cities and counties that must approve their financing proposals. CSCDA must 
be competitive with other issuers. In the aggregate, over the last two years CSCDA has charged less than 1/10th of 1 
cent for new issuances and less than 1/20th of 1 cent for ongoing administrative services for outstanding bonds. 
These fees are very competitive and in some cases lower than the fees charged by alternative issuers.               
 
Public-Private Partnership  
 
As an alternative to maintaining its own staff and engaging multiple specialists, CSCDA has entered into a 
performance-based contract with a full-service firm of finance professionals and other specialty services, HB 
Capital, to perform the day-to-day services and provide a broad range of specialized expertise required to execute 
the policies and economic development and public benefit mission established by the CSCDA Commission. 
Through this innovative and widely accepted service delivery model1, CSCDA does not incur the expense of 
maintaining its own full-time staff and engaging multiple specialists in order to provide the high level of service to 
the local agencies and borrowers it serves. Under the contract, HB Capital assumes the financial risk that there will 
be a demand for CSCDA services and furthermore the risk that local communities, the Governor’s Office, State 
Treasurer’s Office, State Controller’s Office and the CSCDA Commissioners will approve or deny applied-for 
public benefit projects. 
 
Strengthening Local Government 
 
CSCDA is sponsored by the California State Association of Counties and the League of California Cities because 
these municipal associations support and share CSCDA’s mission of stimulating economic development throughout 
California through privately owned projects that provide public benefit by creating  jobs, health care, affordable 
housing, infrastructure, schools and other fundamental services that enrich and improve the quality of life in local 
communities and thereby further the general mission of local government agencies. A portion of CSCDA fees 

                                                            
1 Local governments in California frequently contract with private companies for specific services and there are over 
100 California cities that contract out virtually all of their municipal services. 



 

collected from primarily private borrowers is paid to CSAC and League for services performed for CSCDA and to 
further the mission of these organizations in meeting the education, training and advocacy needs of California’s 
Cities and Counties.  
 
Los Angeles County Withdrawal 
 
CSCDA respects the recent decision of Los Angeles County to withdraw from CSCDA as membership is voluntary 
and non-exclusive.  Attached is the CSCDA response to the County Treasurer’s statements in the report. CSCDA is 
proud of the fact that CSCDA has financed over $9 billion in public benefit projects in Los Angeles County, 
establishing over 8,700 affordable multifamily housing units and funding over 40 health care related facilities. We 
will continue our efforts with the numerous cities within Los Angeles County that remain members of CSCDA.  
   
 
Meaningfully Different  
 
CSCDA has achieved an unmatched and exceptional track record of producing economic development through 
housing, jobs and other community facilities that improve the quality of life throughout California. The 
extraordinary outcomes achieved without any government subsidy of any kind speak to the effectiveness of the 
meaningfully different performance based model established by CSCDA.  We believe that borrowers that produce 
the public benefits enjoyed by local communities throughout California should have a free and open choice in 
selecting an issuer and CSCDA is here to provide that choice. 
 








